NEHA BOTHRA & CO.
(Chartered Accountants)
INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF CYGNET INDUSTRIES LIMITED
Report on the Financial Statements

1.

We have audited the accompanying financial statements of Cygnet Industries Limited
("the Company"), which comprise the Balance Sheet as at March 31, 2017, the Statement
of Profit and Loss, the Cash Flow Statement for the period then ended, and a summary
of the significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

2.

The Company's Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation of these
financial statements to give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditors' Responsibility

3.

Our responsibility is to express an opinion on these financial statements based on our
audit.

4.

We have taken into account the provisions of the Act and the Rules made thereunder
including the accounting standards and matters which are required to be included in
the audit report.

5.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act and other applicable authoritative pronouncements issued
by the Institute of Chartered Accountants of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
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(Chartered Accountants)

6.

7.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the
auditors' judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's
preparation of the financial statements that give a true and fair view, in order to design
audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company's Directors, as well as evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion

8.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2017 and its loss and its cash flows for the period ended on that date.

Report on other Legal & Regulatory Requirement

9.

As required by 'the Companies (Auditor's Report) Order, 2016', issued by the Central
Government of India in terms of sub-section (n) of section 143 of the Act (hereinafter
referred to as the "Order"), and on the basis of such checks of the books and records of
the Company as we considered appropriate and according to the information and
explanations given to us, we give in the Annexure B a statement on the matters
specified in paragraphs 3 and 4 of the Order.

10.

As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.
(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.
(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account.
\ARPk
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(d) In our opinion and as per the information and explanation given to us by the
management, the Company has provided requisite disclosure in its financial
statements as to holdings as well as dealing in Specified Bank Notes during the
period from 08-11-2016 to 30-12-2016 and is in accordance with the books of
accounts maintained by the company —Refer Note 39.
(e) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.
(f)

On the basis of the written representations received from the directors as on
March 31, 2017 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2017 from being appointed as a director in terms of
Section 164 (2) of the Act.

(g) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate report in Annexure A.
(h) With respect to the other matters to be included in the Auditors' Report in
accordance with Rule ii of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our knowledge and belief and according to the
information and explanations given to us:
(i) The Company has disclosed the impact, if any, of pending litigations as at
March 31, 2017 on its financial position in its financial statements — Refer
Note 28.
(ii) The Company did not have any long-term contracts including derivative
contracts as at March 31, 2017.
(iii) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company during the period
ended March 31, 2017.
For Neha Bothra & Company
Chartered Accountants
FR No.326938E

N 60t1"
Neha Bothra
Partner
Membership Number - 067036
Kolkata
Date:
26
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(Chartered Accountants)
Annexure A to Independent Auditors' Report

Referred to in paragraph 10(f) of the Independent Auditors' Report of even date to the
members of Cygnet Industries Limited on the financial statements for the year ended March
31, 2017.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Act

1. We have audited the internal financial controls over financial reporting of Cygnet
industries Limited ("the Company") as of March 31, 2017 in conjunction with our
audit of the financial statements of the Company for the period ended on that date.
Management's Responsibility for Internal Financial Controls

2. The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAO. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.
Auditors' Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on audit of Internal Financial Controls Over
Financial Reporting (the "Guidance Note") and the Standards on Auditing deemed to
be prescribed under section 143(10) of the Act to the extent applicable to an audit of
internal financial controls, both applicable to an audit of internal financial controls
and both issued by the ICAI. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all
material respects.
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4. Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including
the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.
5. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls
system over financial reporting.
Meaning of Internal Financial Controls over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (i) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements
Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31, 2017, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Neha Bothra & Company
Chartered Accountants
FRNo.326938E
NARA
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Neha Bothra
Partner
Membership Number - 067036
1,7k1

Kolkata
Date:

2 6 APR 2017
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Annexure B to Independent Auditors' Report

Referred to in paragraph 9 of the Independent Auditors' Report of even date to the
members of Cygnet Industries Limited on the financial statements as of and for the period
ended March 31, 2017,
i.

(a) The Company is maintaining proper records showing full particulars,
including quantitative details and situation, of fixed assets,
(b) The fixed assets of the Company have been physically verified by the
management during the period and no material discrepancies have been noticed
on such verification. In our opinion the frequency of verification is reasonable.
(c) The title deeds of immovable properties, as disclosed in Note -10 on fixed
assets to the financial statements are held in the name of the Company, except for

Total number
of cases

48

Whether
leasehold/freehold

Freehold

Leasehold

Gross block(Rs)

Net Block(Rs)

1,095,468,870

1,095,385,050

2 3,49 1 ,998

23,006,837

Remarks

42 deeds for
freehold land
and 6 deeds
for office at
Surat.

ii.

The physical verification of inventory has been conducted at reasonable intervals
by the management during the period. The discrepancies noticed on physical
verification of inventory, as compared to book records were not material and have
been appropriately dealt with in the books of accounts.

iii.

The Company has not granted unsecured loan, to a company covered in the
register maintained under Section 189 of the Act. The Company has not
granted any secured/ unsecured loans to firms/ LLPs/ other parties covered in
the said register maintained under Section 189 of the Act.

iv.

In our opinion, and according to the information and explanations given to us, the
Company has not granted any loans or provided any guarantees or security in
respect of any loans to any party covered under Section 185 of the Act. In respect
of security provided on the behalf of loan taken by t00% holding company , the
provisions of Section 186 of the Act has been complied with.

v.

The company has not accepted any deposits from the public within the meaning of
Sections 73, 74, 75 and 76 of the Act and the Rules framed thereunder to the extent
notified. In our opinion, and according to the information and explanations given
to us, the Company has complied with the provisions of Sections 73, 74, 75 and 76
or any other relevant provisions of the Act and the Rules framed thereunder to the
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extent notified, with regard to the deposits accepted from the public prior to the
commencement of the Act. According to the information and explanations given to
us, no order has been passed by the Company Law Board or National Company
Law Tribunal or Reserve Bank of India or any Court or any other Tribunal on the
Company in respect of the aforesaid deposits.
vi. Pursuant to the rules made by the Central Government of India, the Company
is required to maintain cost records as specified under Section 148(1) of the
Act in respect of its products. We have broadly reviewed the same, and are of
the opinion that, prima facie, the prescribed accounts and records have been
made and maintained. We have not, however, made a detailed examination of
the records with a view to determine whether they are accurate or complete.
vii.

(a) According to the information and explanations given to us and the records of
the Company examined by us, in our opinion, the Company is generally
regular in depositing undisputed statutory dues in respect of value added tax ,
central sales tax, provident fund, employees' state insurance, sales tax, income
tax, service tax, duty of customs, duty of excise, cess and other material
statutory dues, as applicable, with the appropriate authorities.
(b) According to the information and explanations given to us and the records of
the Company examined by us, there are no dues of income-tax, sales tax,
service tax, value added tax and duty of customs, which have not been
deposited on account of any dispute. The particulars of dues of excise duty
as at March 31, 2017 which have not been deposited on account of a
dispute, are as follows:
Nature of
the statute

Nature of Amount
dues
(Rs.)

Period to which
the amount relates

Central
Excise
1 944

Central
Excise

September 2015June 2016

Act,

1,11,567

Forum where the
dispute is pending
Commissioner
Central
(Appeals- III)

of
Excise

viii.

According to the records of the Company examined by us and the information and
explanation given to us, the Company has not defaulted in repayment of loans or
borrowings to any financial institution or bank or Government or dues to
Debenture holders as at the Balance Sheet date.

ix.

According to the information and explanation given to us, no money has been
raised by way of Initial Public Offer or Further Public Offer (including debt
instrument) and term loans have been applied for the purposes for which they
were obtained.
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x. During the course of our examination of the books and records of the Company
carried out in accordance with the generally accepted auditing practices in India,
and according to the information and explanations given to us, we have neither
come across any instance of material fraud by the Company or on the Company by
its officers or employees, noticed or reported during the period, nor have we been
informed of any such case by the management.
xi. According to the information and explanations given to us and the records of the Company
examined by us, the Company has not paid any managerial remuneration hence the
provisions of Clause 3(xi) of the Order are not applicable to the Company.
xii. The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable
to it, the provisions of Clause 3(xii) of the Order are not applicable to the Company.
xiii. The Company has entered into transactions with related parties in compliance with
the provisions of Sections 177 and 188 of the Act. The details of such related party
transactions have been disclosed in the financial statements as required under
Accounting Standard (AS) 18, Related Party Disclosures specified under Section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
xiv. The Company has made a preferential allotment/private placement of 3 crores
Equity Shares of face value Rs. 10 each aggregating to Rs. 3o crores during the
year under review, in compliance with the requirements of Section42 of the
Act.The placement took place as per the terms of Business Transfer Agreement
dated 31st March, 2016.
xv. The Company has not entered into any non-cash transactions with its directors or
persons connected with him. Accordingly, the provisions of Clause 3(xv) of the
Order are not applicable to the Company.
xvi. The Company is not required to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the
Order are not applicable to the Company.
For Neha Bothra & Company
Chartered Accountants
FRNo. 326938E
■t.RA
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KOLKATA
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Neha Bothra

Partner
Membership Number - 067036
Kolkata
Date:

2 b APR 2017
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CYGNET INDUSTRIES LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2017
Amount In

Notes

31st March, 2017

31st March, 2016

I. EQUITY AND LIABILITIES
(1) SHAREHOLDERS' FUND
(a) Share Capital
(b) Reserves and surplus

3
4

(2) NON CURRENT LIABILITIES
(a) Long term borrowings
(b) Deferred tax liabilities (Net)

30.05,00,000
(1,09,40,87,137)
(79,35,87,137)

5 00,000
(15,68,601)
(10,68,601)

5

(3) CURRENT LIABILITIES
(a) Short term borrowings
(b) Trade payables
- Total outstanding dues of micro enterprises and small enterprises
- Total outstanding dues of creditors other than micro enterprises and
small enterprises
(c) Other current liabilities
(d) Short term provisions

6
7

8
9

TOTAL

5,59,81 36,306

15,06,43,787

16.50,57.911

60,22,37,812
10,34,14,521
6,45,44,32,426

5,67.62,20,850
4,11,50,118
5,88,24,28.879

5,66,08,45,289

5,88,13,60,278

4,52,29,08,641
20,61,617
17,80,20,322
4,70,29,90,580

4.27.13,66.536
39,00,35,269
4,66,14,01,805

II. ASSETS
(1) NON CURRENT ASSETS
(a) Fixed Assets
(i) Tangible Assets
(ii) Intangible Assets
(iii) Capital work in progress

10
10

(b) Long Term Loan and Advances
(c) Other non current assets

11
12

2,90,95,226
6,11,360
4,73,26,97,165

4,18.05,078
6,79,195
4,70,38,86,078

(2) CURRENT ASSETS
(a) Inventories
(b) Trade receivables
(c) Cash and bank balances
(d) Short term loans and advances
(e) Other current assets

13
14
15
11
12

48,47,07,555
34,22,98,383
1,06,51,721
9.04,90,464

49,71 ; 77,217
33,94,70,721
25,82,65.594
8,25,60,668

92,81,48,124

1,17,74,74,200

5,66,08,45,289

5,88,13,60,278

TOTAL
Significant accounting policies

2

The accompanying notes are an integral part of the financial statements.
This is the Balance Sheet referred in our report of even date.

For Neha Bothra & Co.

For and on behalf of Board of Directors

Firm Registration Number: 326938E
Chartered Accountants

f Cygnet Industries Limited

Shyama Prasad Goswami

60n.Y°.

Gautam Ganguli

Chief Executive Officer

Neha Bothra
Partner
Membership No.: 067036

Dire

DIN.
Harish Kr. Kandoi

'1416
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of Financial Officer

Sharmila Nath
Place: Kolkata
Date :.2_t —

-

Autri Dey

Director

Company Secretary

DIN: 07041921

CYGNET INDUSTRIES LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2017
Amount in

Particulars

Note

INCOME
Revenue from operations (Gross)
Less Excise Duty
Revenue from operations (Net)
Other Income
Total Revenue (I)

16

17

EXPENSES
Cost of materials consumed
Changes in inventories of finished goods.
Employee benefits expenses
Other expenses

18
19
20
22

Total Expenses (II)

2016-17

2015-16

2.01,01,47,954
23,25,55,604
1,77,75,92.351
2,28,57,865
1,80,04,50,216
66.42,73,694
8,72,61,954
76.57.95,808
74,00,07,908
2,25,73,39,363

Profit/(Loss)before interest, tax and depreciation and
amortisation (EBITDA) [(I) - (II)] for the period (Jun'16-Mar'17)
Profit/(Loss) before interest, tax and depreciation for the period (Apr'16-May'16)
from operations run by Kesoram Industries Limited (III)

(45,68,89,147)
32

Profit/(Loss)before interest, tax and depreciation and
amortisation (EBITDA) [(I) - (II) + (III)]

15,68,601
(15,68,601)

(3.15,12.558)

(48,84,01,705)

Depreciation

10

14,56.93,248

Finance costs

21

45.84,23.583

Profit/(Loss) before tax

15.68,601

(15,68,601)

(1,09,25,18,536)

(15,68,601)

(1,09,25,18,536)

(15,68.601)

(40 33)
(40 33)

(39.46)
(39. 46)

Tax Expenses:
Current Tax
Deferred Tax

Profit/(Loss) after tax
Earnings / (Loss) per equity share
[Nominal Value per share: Rs. 10 (2015-16 : Rs. 10)]
(a) Basic
(b) Diluted

24

Significant accounting policies

2

The accompanying notes are an integral part of the financial statements.
This is the Statement of Profit and Loss referred to in our report of even date.

For Neha Bothra & Co.

For and on behalf of Board of Directors

Firm Registration Number 326938E
Chartered Accountants

.

of Cygnet Industries Limited
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Partner
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1(00(0
Place: Kolkata
Date :

ER Nio.-1Z5 938 E
1. p )

7

3:>

r

7

Autri Dey
Company Secretary

Sharmila Nath
Director

DIN: 07041921

CYGNET INDUSTRIES LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017
Amount in ?"

Year ended
31st March, 2017
A. Cash Flow From Operating Activities
Net Profit / (Loss) before tax
Adjustments for:
Depreciation and amortisation
Provision for bad and doubtful debts
Finance costs
Unrealised loss/(gain) on foreign currency translation
Loss/(Gain) on sale of fixed assets (net)
Liabilities no longer required written back
Interest income
Operating Profit I (Loss) before working capital changes
Changes in Working Capital:
Increase/(Decrease) in trade and other payables
(Increase)/Decrease in trade and other receivables

Year ended
31st March, 2016

(1,09,25,18,536)

(15,68,601)

14,56,93,248
16,84,820
45,84,23,583
(38,27,796)
(77,741)
1,16,45,750
(35,586)
(47,90,12,258)

(15,68,601)

5,62,58,069

15,45.770

(1,26,22.477)

(Increase)/Decrease in inventories

1,24,69,662

Cash Generated from Operations
Taxes paid (net of refunds)
Net cash generated from operating activities

(42,29,07,005)
(42,29,07,005)

B. Cash Flow From Investing Activities
Payment of Purchase consideration to Kesoram Industries Limited
[Net of equity shares issued for Rs. 30,00.00,000 as part of consideration]
Purchase of fixed assets/Capital Advance given
Sale of fixed assets
Interest realised from bank
Net cash used in investing activities

(22,831)
(22,831)

(5,11,14,32,220)
(17,45,35,969)
2,61,896
739
(5,28,57,05,554)

C. Cash flow from Financing Activities
Finance cost paid
Proceeds from issue of equity shares
Proceeds from

(14,10,83,968)
5.00,000

- Short term borrowings
Repayment of
- Short term borrowings

10,40,20,82,653
(4,80,00.00,000)

Net cash from financing activities

5,46,09,98,685

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents received from KIL as part of BTA
Cash and cash equivalents at the end of the period [Refer note 2 below]

(24,76,13,873)
25,82.65,594
1,06,51.721

5,00,000
4,77,169
25,77,88,425
25.82,65,594

Notes:
1.

The above cash flow statement has been prepared under the Indirect Method as set out in the Accounting Standard - 3 on Cash
Flow Statements.

2.

Cash and Cash Equivalents comprise :
Cash on hand
Balances with banks on current account

31st March, 2017

3

31st March, 2016

35,596
1.06,16,125

25,82 46,386

1,06,51,721

25,82,65,594

19.208

Notes refer to above form an integral part of the cashflow statement

This is the cashflow statement referred to in our report of even date.
For Neha Bothra & Co.
Firm Registration Number: 326938E
Chartered Accountants

For and on behalf of Board of Directors
,of Cygnet Industries
-d
fry. f

Oth-YIL,
Neha Bothra
Partner
Membership No.: 067036

Shyama Prasad Goswami
Chief Executive Officer

Direct DIN: 00871416

Harish Kr. Kandoi
Chief Financial Officer

Af:Mq
Place: Kolkata
Date : a 6— o

Gautam Ganguli

Autri Dey
Company Secretary

Sharmila Nath
Director
DIN: 07041921
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CYGNET INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017
1.

General Information
Cygnet Industries Limited ("the Company") is a public company domiciled in India and incorporated under the provisions
of the Companies Act. 2013. The Company was incorporated on 15th June, 2015. The Company is primarily engaged
in the business of manufacturing Rayon, Transparent paper and Chemicals at Kuntighat, District Hooghly. West Bengal
with registered office at Kolkata, West Bengal.

2.

Summary of significant accounting policies
2.1 Basis of preparation
These financial statements have been prepared in accordance with the generally accepted accounting principles
in India under the historical cost convention on accrual basis. Pursuant to section 133 of the Companies Act, 2013
read with Rule 7 of the Companies (Accounts) Rules, 2014, till the standards of accounting or any addendum
thereto are prescribed by Central Government in consultation and recommendation of the National Financial
Reporting Authority, the existing Accounting Standards notified under the Companies Act, 1956 shall continue to
apply.
Consequentially, these financial statements have been prepared to comply in all material aspects with the
accounting standards notified under Section 211(3C) [Companies (Accounting Standards) Rules, 2006, as
amended] and other relevant provisions of the Companies Act, 2013.
All assets and liabilities have been classified as current or non-current as per the Company's normal operating
cycle and other criteria set out in the Schedule III to the Companies Act, 2013. Based on the nature of products
and the time between the acquisition of assets for processing and their realisation in cash and cash equivalents,
the Company has ascertained its operating cycle as 12 months for the purpose of current — non current
classification of assets and liabilities.

2.2 Tangible Fixed assets and Depreciation
(a)

Fixed Assets are stated at acquisition cost, net of accumulated depreciation and accumulated impairment
losses. if any. The cost comprises of purchase cost, borrowing costs if capitalisation criteria are met and
other directly attributable cost of bringing the assets to its working condition for intended use. The cost also
comprises of exchange differences arising on translation /settlement of long term foreign currency monetary
items pertaining to acquisition of such depreciable assets . Any trade discounts and rebates are deducted in
arriving at the purchase price.

(b)

Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the
future benefits from the existing assets beyond its previously assessed standard of performance.

(c)

Capital work in progress is stated at cost [including borrowing cost, where applicable and adjustment for
exchange difference, if any], incurred during construction/ installation/ pre-operative period relating to items
or projects in progress.

(d)

Losses arising from the retirement of and gains or losses arising from disposal of fixed assets which are
carried at cost are recognised in the Statement of Profit and Loss.

(e)

Depreciation is provided on pro-rata basis using straight line method over the estimated useful lives of
assets and are same as the lives prescribed under Schedule II to the Companies Act, 2013.
Leasehold land is amortised on a straight line basis over the period of lease.

2.3 Intangible fixed assets and Amortisation
Intangible fixed assets are capitalised where it is expected to provide future enduring economic benefits and
amortised on a straight line basis over a period of three years from the date of capitalisation. Capitalisation costs
include license fees and the cost of implementation/ system integration services. The Costs are capitalised in the
year in which the relevant intangible asset is implemented for use.

2.4 Impairment
Cash generating units/ assets are assessed for possible impairment at Balance Sheet date based on external and
internal sources of information. Impairment losses, if any, are recognised as an expenses in Statement of Profit
and Loss.

2.5 Investments
Investments that are readily realisable and are intended to be held for not more than one year from the date, on
which such investments are made, are classified as current investments. All other investments are classified as
long term investments. Current investments are carried at cost or fair value, whichever is lower. Long-term
investments are carried at cost. However, provision for diminution is made to recognise a decline, other than
temporary, in the value of the investments, such reduction being determined and made for each investment
individually.
,‘.\RA
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CYGNET INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH. 2017
2.6 Borrowing Costs
Borrowing costs include interest, other costs incurred in connection with borrowing and exchange differences
arising from foreign currency borrowings to the extent that they are regarded as an adjustment to the interest cost.
General and specific borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time to get ready for their intended
use or sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale. Premium in the form of fees paid on refinancing of loans are accounted for as an expense
over the life of the loan. All other borrowing costs are recognised in Statement of Profit and Loss in the period in
which they are incurred.

2.7 Inventories
Inventories are stated at lower of cost and net realisable value. Cost is determined on weighted average basis, as
considered appropriate by the Company. The cost of finished goods and work in progress comprises raw
materials, direct labour, other direct costs and related production overheads. Net realisable value is the estimated
selling price in the ordinary course of business less the estimated costs necessary to make the sale. Provision is
made for obsolete/slow moving/defective stocks, wherever necessary.

2.8 Foreign Currency Translation /Transaction
Transactions in foreign currency are accounted for at the exchange rates prevailing on the date of transactions
Monetary assets and liabilities related to foreign currency transactions remaining unsettled at the end of the year
are translated at year end exchange rates. Gains/losses (other than relating to reporting of Long term foreign
currency monetary items) arising out of fluctuations in the exchange rates are recognised in Statement of Profit
and Loss in the period in which they arise. Exchange differences arising on reporting of long term foreign currency
monetary items (i) relating to acquisition of depreciable capital assets is adjusted to the carrying amount of such
assets (to be depreciated over the balance life of the related asset) and (ii) in other cases accumulated in a
'Foreign Currency Monetary Item Translation Difference Account' (to be amortised over the balance period of the
related long term monetary asset/liability). Differences between the forward exchange rates and the exchange
rates at the date of transactions are accounted for as income/expense over the life of the contracts.

2.9 Revenue Recognition
Revenue is recognised to the extent that is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured.

Sales of goods
Sales are recognised when the substantial risks and rewards of ownership in the goods are transferred to the
buyer as per the terms of the contract and are recognised net of trade discounts/allowance, sales return and sales
taxes/value added tax.

2.10 Other Income
Interest: Interest income is recognised on a time proportion basis taking into account the amount outstanding and
the applicable interest rate.

2.11 Employee Benefits
Short-term Employee Benefits (i.e. benefits payable within one year) are recognised in the period in which
employee services are rendered.
Contributions towards superannuation fund, at rates specified in related approved
employees, are recognised as expenses on accrual basis and funded.

scheme covering eligible

Provident Fund: Provident Fund contributions are made to theTrusts administered by 100% Holding Company.
namely, Kesoram Industries Limited. The interest rates payable to the members of the trust shall not be lower
than the statutory rate of interest declared by the Central Government under the Employees' Provident Fund and
Miscellaneous Provisions Act, 1952 and any shortfall in the fund size maintained by the Trust is additionally
provided for

In view of the company's obligation to meet the shortfall, this is a defined benefit plan. The Company's liability is
actuarially determined (in accordance with the Guidance Note 29 issued by The Institute of Actuaries of India) at
the end of the year and any gain/loss is recognised in the Statement of Profit and Loss. Actuarial losses/gains are
recognised in the Statement of Profit and Loss in the year in which they arise.
Gratuity: The Company provides gratuity, a defined benefit plan (the 'Gratuity Plan') covering eligible employees
in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to vested
employees at retirement, death, incapacitation or termination of employment, of an amount based on respective
employee's salary and the tenure of employment. The Company's liability is provided and funded on the basis of
year end Actuarial valuation (using the Projected Unit Credit method). Actuarial losses/gains are recognised in the
Statement of Profit and Loss in the year in which they arise.

Compensated Absences: Accumulated compensated absences which are expected to be availed or encashed
tion towards the sam
within 12 months from the year end are treated as short term employee benefits. T
mount expected t
is measured at the expected cost of accumulating compensated absences as
II C.)
be paid as a result of the unused entitlements as at the year end.
in
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH. 2017

Accumulated compensated absences which are expected to be availed or encashed beyond 12 months from the
year end are treated as other long term employee benefits. The Company's liability is actuarially determined
(using the Projected Unit Credit method) at the end of each year. Actuarial losses/gains are recognised in the
Statement of Profit and Loss in the year in which they arise. The Company presents the entire leave as a current
liability in the Balance Sheet, since it does not have a unconditional right to defer its settlement for 12 months
after the reporting date.

Employees' State Insurance : Contribution to Central Government administered Employees' State Insurance
Scheme for eligible employees is recognised as charge in Statement of Profit and Loss in the year in which they
arise.

2 . 12 Lease
Lease under which the Company assumes substantially all the risks and rewards of ownership are classified as
finance lease. Such assets acquired are capitalised at fair value of the asset or present value of the minimum
lease payments at the inception of the lease, whichever is lower. Lease payments under operating leases are
recognised as an expense on a straight line basis in the Statement of Profit and Loss over the lease term.

2.13 Taxes on Income
Tax expense comprises current and deferred tax. Current income tax is measured at the amount expected to be
paid to the tax authorities in accordance with the Income-tax Act,1961.
Deferred taxes reflect the impact of timing differences between taxable income and accounting income originating
during the current year and reversal of timing differences of earlier years. Deferred taxes is measured using the
tax rates and tax laws that have been enacted or substantially enacted by the Balance Sheet date
.

As at the Balance Sheet date, unless there is an evidence to the contrary, deferred tax assets pertaining to
business loss are only recognised to the extent that there are deferred tax liabilities offsetting them.

2.14 Cash and Cash Equivalents
Cash and cash equivalents includes cash in hand, demand deposits with banks, other short-term highly liquid
investments with original maturities of three months or less.

2.15 Earnings Per Share
Basic earnings per share is calculated by dividing the net profit/(loss) for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. Earnings
considered in ascertaining the Company's earnings per share is the net profit/(loss) for the period. The weighted
average number of equity shares outstanding during the period and for all periods presented is adjusted for
events, such as bonus shares, other than the conversion of potential equity shares, that have changed the
number of equity shares outstanding, without a corresponding change in resources. For the purpose of calculating
diluted earnings per share, the net profit/(loss) for the period attributable to equity shareholders and the weighted
averaae number of eauitv shares outstandina during the oeriod is adiusted for the effects of all dilutive ootential

2.16 Provision and Contingent Liabilities
Provisions: Provisions are recognised when there is a present obligation as a result of a past event and it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and
there is a reliable estimate of the amount of the obligation. Provisions are measured at the best estimate of the
expenditure required to settle the present obligation at the Balance Sheet date and are not discounted to its
present value.

Contingent Liabilities: Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non occurrence of one or more
uncertain future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a reliable estimate of
the amount cannot be made.
2.17 Segment reporting
The Company is mainly engaged in the business of manufacturing Rayon, Transparent Paper and Chemicals.
The Company operates in local and export segments geographically. The Company has three reportable
segments. Though sales for all the three segments is identified separately, but due to the nature of business. the
assets/liabilities and expenses for these activities cannot be bifurcated separately.

2.18 Use of estimates
The preparation and presentation of financial statements in conformity with Indian GAAP requires the
.
management to make judgements. estimates and assumptions that effect the reported amounts of revenues,
..43ta
expenses, assets and liabilities and the disclosure of contingent liabilities, at thof the reporting period.
Although these estimates are based on the management's best knowled '! 461:11'
events and actions"?.
K. R.
uncertainty about these assumptions and estimates could result in the outc
requirin 4- aterial adjustment.; :a KoLKATIA
to the carrying amounts of assets or liabilities in the future periods.
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CYGNET INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017
3. SHARE CAPITAL
31st March, 2017

Amount in e
31st March, 2016

AUTHORISED
5 00,00,000 Equity Shares of Rs 10 each

50,00,00,000

50.00,00,000

50,00,00,000

50,00,00,000

30.05,00,000

5,00,000

30,05,00,000

5,00,000

ISSUED, SUBSCRIBED AND PAID-UP
3,00.50.000 (31st March, 2016 - 50.000) Equity Shares
of Rs. 10 each fully paid up #

# Includes 3,00,00.000 Equity shares of Rs. 10 each issued to Kesoram Industries Limited (KIL) for cosideration other than cash.
These 3,00,00,000 equity shares are part of purchase consideration paid to KIL for acquisition of "Rayon. Transparent Paper and
Chemicals" undertaking of KIL at the close of business on 31st March, 2016.
(a) Reconciliation of the number of Equity shares outstanding as at 31st March, 2017 and 31st March, 2016
is set out below:
Particulars

31st March, 2017

Number of shares outstanding at the beginning of the period
Add: Shares issued during the period
Number of shares outstanding at the end of the period
(b)

31st March, 2016

50,000

3,00,00,000

50,000
50,000

3,00,50,000

Rights, preferences and restrictions attached to Equity shares

The company has equity shares having a par value of Rs. 10 per share. All equity shareholders are entitled to one vote per share.
The dividend proposed by the Board of Directors is subject to the approval of the shareholders in ensuing Annual General Meeting
except in the case of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets
of the Company after distribution of all preferential amounts, in the proportion to their shareholdings.

(c)

Details of shares held by the Holding Corn an

SI.
No.
1

Holding Company
Kesoram Industries Limited

31st March, 2017
No. of shares
% age
3,00,50,000
100
3,00,50,000

31st March, 2016
No. of shares
% age
-

100

-

-

(d)

Details of shares held by shareholders ho ding more than 5% of the aggregate shares in the Company.

SI.
No.

Name of the shareholders

1— (N CO •cr LCD CO r CO

Pinaki Sircar
Arundhati Guha
Suparna Hingorani
Ruchira Chatterjee
Sonali Sarkar
Sharmila Nath
Dipti Pansari
Kesoram Industries Limited

31st March, 2017
No. of shares
% age

3,00.50.000
3,00,50,000

31st March, 2016
No. of shares
% age
8,000
16
7,000
14
14
7.000
7,000
14
7,000
14
7.000
14
7.000
14

100
100

50,000

100

4. RESERVES AND SURPLUS
31st March, 2017
Surplus/(Deficit)
Balance at the beginning of the period
Less:- (Loss) for the period Apr16-May16 (run by KIL on behalf of CIL) *

Amount in
31st March, 2016

(15,68,601)
(3,15,12,558)

Less:- (Loss) for the period Jun16-Mar17
Balance at the closing of the period
* During the period Apr'16 to May'16 the business was carried on by "Kesoram -0
Industries Limited (CIL)" as certain legal formalities were required to be co

(15.68,601)

(1,09,40,87,137)

(15,68,601)

its .'mited (KIL)" on behalf of "Cyg,W44;01,t.
'e
[Refer note 321
c
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CYGNET INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH. 2017

5. DEFERRED TAX (NET)

Amount in r

31st March, 2017

Deferred Tax Liabilities
Difference between written down value of block of assets as per Income Tax Laws and
book written down value of the fixed assets

Deferred Tax Assets

19,66,23,636

7 .28,91,085

A

19,66,23,636

7,28,91,085

19,66.23.636

7,28 91.085

B

19,66,23,636

7,28,91,085

Business Loss

Deferred Tax Liabilities / (Assets)

31st March, 2016

C (A-B)

(a) During the period the Company has recognised deferred tax assets on business losses to the extent of net deferred tax liability.
(b) Deferred Tax Assets and Deferred Tax Liabilities have been offset as they relate to the same governing taxation laws.

6. SHORT TERM BORROWINGS
Amount in e

Secured:
Working Capital Loan ti
From Bank
Overdraft/ Cash credit
Working Capital demand Loan
Foreign currency Loan -Buyer's credit

31st March, 2017

31st March, 2016

18.16,09,294
12.35 83.224

Unsecured:
Borrowings from Kesoram Industries Limited
(The loan is repayable on demand, interest payable @10.5% p.a

The above amount includes:
Secured borrowings
Unsecured borrowings

5,29,29.43.788

5,59,81,36,306
30.51,92.518
5,29,29,43,788

5,59,81,36,306
(a)
(b)
(c)
(d)

Secured by way of hypothecation of entire current assets of the Company.
The cash credit and working capital demand loans are repayable on demand.
Interest payable on short term borrowings is @ 12.50%.
Interest payable on buyers credit varies in the range of Libor plus 20-200 bps..

7. TRADE PAYABLES

(a) Total outstanding dues of micro enterprises and small enterprises (Refer Note 31)
(b) Total outstanding dues of creditors other than micro enterprises and small enterprises
(i) Acceptances
(ii) Others

31st March, 2017

Amount in
31st March, 2016

15,06,43,787
15,06,43,787

r

16.50.57.911

16,50,57,911

8. OTHER CURRENT LIABILITIES

Amount in

31st March, 2017
Interest accrued but not due on borrowings
Interest accrued and due on borrowings
Other payables
Advance from customers
Statutory dues
Retention & Earnest deposits
Employee's benefits payable
Payable for takeover of "Rayon, TP and Chemicals" undertaking of KIL
Other Payables

e

31st March, 2016

4,45,973
28.52.18.424

1.17.46.750
10,06,56,749
1,30.26,411
13,49.86.451
5,61.57,054

53,20.425
4.12.92,293
83 15.097
15,66 40,830
5.41.14,32.220
5.32,19,985

60,22,37,812

5,67,62,20,850

(a) There are no amount due and outstanding to be credited to Investor Education and Protection Fund as at Balance Sheet Date,

9. SHORT TERM PROVISIONS
Amount in r

31st March, 2017
Provision for employee benefits
Provision for gratuity
Provision for leave encashment (unfunded)

31st March, 2016

5,18,89,032

5,15,25 489

4,11.50,118

10,34,14,521

4,11,50,118

:
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CYGNET'INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017

11. LONG/SHORT TERM LOANS AND ADVANCES
Amount in t'

Non-current
31st March, 2017
31st March, 2016
Unsecured, considered good unless stated otherwise
Capital advances
Security Deposits

2.46,39,612

3,75.69.821

44,55.614

42.35,257
4,18,05,078

2,90,95,226

Current
31st March, 2017

Other loans and advances
Advances recoverable in cash or kind
Prepaid Expenses
Loan to employees
Accruals under duty exemption scheme
Balance with statutory/government authorities

(B)
Total (A+B)

2,90,95,226

4,18,05,078

31st March, 2016

5.77.86,172
51,44,406
1.50,490
38.156
2,73,71,240

5.53.20.077
39.13.986
1 96 759

9,04,90,464

8,25,60,668

9,04,90,464

8,25,60,668

2,31,29,846

12. OTHER NON-CURRENT/ CURRENT ASSETS
Amount in

Non-current
31st March, 2017
31st March, 2016
5.41.360
6.79.195
70,000

Deposit with Bank (Refer Note 15)
National Savings Certificate #
Total

6,11,360

r

Current
31st March, 2017

31st March, 2016

6,79,195

# Pledged with Govt authorities.

13 INVENTORIES
Amount in

31st March, 2017
Raw Materials
#
Work-in-Progress #
Finished Goods #
Stores and Spare Parts [Includes material in transit Rs. 18,64,046 (31st March 2016: Rs. NIL )] #

31st March, 2016

16,42.60.204
5,76,73,576
11,36,94,294
14,90.79,481
48,47,07,555

9.57 37.935
6.69,53.483
15.97.59.386
17,47,26.413
49,71,77,217

# Inventories continues to be hypothecated for loan taken by the holding company, namely Kesoram Industries Ltd,
the same is under process of getting released
14. TRADE RECEIVABLES
Amount in F
31st March, 2016

31st March, 2017
Outstanding for a period exceeding six months from the date they are due for payment #
Secured - Considered good
Unsecured - Considered good
Unsecured - Considered doubtful

56.02 .030
55,80,245
1.11.82,275
(55.80.245)
56,02,030

(A)

52,70,617
72,65,065
1.25.35.682
(72.65.065)
52,70,617

(B)

33,70,27,766
33,70,27,766

33,38,68,691
33.38.68.691

34,22,98,383

33,94,70,721

Less Provision for doubtful debts

Other debts #
Secured - Considered good
Unsecured - Considered good

Total (A+B)
# Trade receivables continues to be hypothecated for loan taken by the holding company, namely Kesoram Industries Ltd,
the same is under process of getting released

15 CASH AND BANK BALANCES
Amount in t'

Non-current
31st March, 2017

Current
31st March, 2017

31st March, 2016

Cash and Cash equivalents
Cash on hand
Balances with bank:
On Current accounts #

31st March, 2016

35,596

19.208

1.06.16.125

25.82.46,386

1,06,51,721

25,82,65,594

1,06,51,721

25,82,65,594

Other Bank Balances
Deposit with original maturity for more than 12 months
Amount disclosed under other non current assets
(Refer Note 12)

(a) Other bank balances on deposits accounts includes:- Deposits pledged with the govt. authorities
- Held as lien by bank against bank guarantees

(a)

5,41,360

6,79,195

5,41,360

6,79,195

(5,41,360)

(6.79,195)

4,35,102

10.000

1.06,258

# Includes old bank accounts which are pending to be transferred in the name of Cygnet Industries Ltd.

RA &

KOLKATA
FRNo.-326938E

CYGNET INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017
16. REVENUE
Amount in
2016-17 2015-16
2,00,97,52,709
3,95,245
2,01,01,47,954
23,25,55,604
1,77,75,92,351

Sale of products
Other operating revenues
Less: Excise duty

17. OTHER INCOME

(a)
(b)
(c)
(d)

2016-17
1,16,45,750
77,741
28,22,603
83,11,772
2,28,57,865

Liabilities no longer required written back
Profit on fixed assets sold/ discarded (net)
Net gain on foreign currancy transaction and translation
Miscellaneous income

Amount in
2015-16

r

Amount in
2015-16

r

18 COST OF MATERIAL CONSUMED
2016-17
13,18,89,854
69,66,44,045
82,85,33,898
16,42,60,204
66,42,73,694

Opening Stock (01.06.2016) #
Purchases
Less Closing Stock

66,42,73,694
# Refer Note 32
19. CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND STOCK-IN-TRADE
2016 - 17
Opening Stock (01.06.2016) #
- Work - in - Process
- Finished Goods

Amount in ?`
2015 - 16

6,45,82,626
19,40,47,198
25,86,29,825

Less: Closing Stock
- Work - in - Process
- Finished Goods

5,76.73,576
11,36,94,294
17.13,67,871

# Refer Note 32

8,72,61,954

20. EMPLOYEE BENEFITS EXPENSE
2016-17
53.88.32.877
5,29,67,311
28,059
4,59,74,674
14,76,940
9,67,94,136
2,97,21,810
76,57,95,808

Salaries, Wages, Bonus etc.
Contribution to Provident Fund
Contribution to Labour Welfare Fund
Contribution to Gratuity Fund (Refer detail below)
Contribution under Employees State Insurance Scheme
Voluntary Separation expenses #
Workmen and Staff Welfare

Amount in
2015-16

# The company has during the year 2016-17 launched a Voluntary Separation Scheme. A total number of 136 employees have availed this scheme and the
company has made a total payment of Rs. 9,67,94,136/-on account of VSS during the year.
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CYGNET INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017
(a)
Gratuity
The Company operates a gratuity plan through the "KICM Gratuity Fund". Every employee is entitled to a benefit equivalent to fifteen days salary last drawn for
each completed year of service in line with the Payment of Gratuity Act, 1972. The same is payable at the time of separation from the Company or retirement.
whichever is earlier. The benefits vest after five years of continuous service. (Also refer Note 2.11)

The Company has charged Rs. 5,18,89.032/- (2015-16 : Nil ) towards gratuity during the year ended 31st March. 2017 in the Statement of Profit and Loss.

The detail of fund and plan assets position are as follows.

Amount in '
2015 - 2016

2016-2017
I. Reconciliation of opening and closing balances of the present
value of the Defined Benefit Obligation
(a) Present Value of Obligation at the beginning of the year
(b) Acquisition Adjustment
(c) Current Service Cost
(d) Interest Cost
(e) Actuarial Loss / (Gain)
(f) (Benefits Paid)
(g) Present Value of Obligation at the end of the year

24,97,46,576
2.35,09,140
1,80,88,243
4,10,24,290
(1,71,40,008)
31,52,28,241

II. Reconciliation of opening and closing balances of the fair value
of Plan Assets
(a) Fair Value of Plan Assets at the beginning of the year
(b) Acquisition Adjustment
(c) Expected Return on Plan Assets
(d) Actuarial Gain/(Loss)
(e) Contributions by employer
(f) (Benefits Paid)
(g) Fair Value of Plan Assets as at the end of the year

24,97,46,576
1.87.30.993
1,20,01,648
(1,71,40.008)
26,33,39,209

III. Reconciliation of the present value of Defined Benefit
Obligation in 'I' above and the fair value of Plan Assets in 'II' above
(a) Present Value of Obligation as at the end of the year
(b) Fair Value of Plan Assets as at the end of the year
(c) Liability recognised in the Balance Sheet
(d) Experience (Gain) /Loss adjustment on plan liabilities
(e) Experience Gain/(Loss) adjustment on plan assets
'

31,52,28,241
26.33,39,209
5.18,89,032
N.A .
N.A .
Amount in
2015-2016

2016-2017
IV. Expense charged to the Statement of Profit and Loss
(a) Current Service Cost
(b) Interest Cost
(c) (Expected Return on Plan Assets)
(d) Actuarial (Gain)/Loss
(e) Total expense charged to the Statement of Profit and Loss

2,35.09.140
1,80,88,243
(1,87,30,993)
2,90,22 ,642
5,18,89,032

V. Percentage of each Category of Plan Assets to total Fair Value of
Plan Assets

As at

As at
31st March, 2017
100%

(a) NAV / Interest based schemes with Insurance Companies
(b) Government (Central and State) Securities
Total

31st March 2016

-

0.00%

100%

Amount in'

VI. Amount recognised in current year and previous four years
2016-2017

(a)
(b)
(c)
(d)
(e)

Present Value of Obligation as at the end of the year
Fair Value of Plan Assets as at the end of the year
Liability recognised in the Balance Sheet
Experience (Gain) /Loss adjustment on plan liabilities
Experience Gain/(Loss) adjustment on plan assets

r

2014-2015

2015-2016

2013-2014

2012-2013

31,52.28,241
26.33,39,209
5,18,89,032
N.A.
N.A.

2016-2017
3,07 32.641

VII Actual Return on Plan Assets
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2015-2016

CYGNET INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017

VIII. Principal Actuarial Assumptions

31st March, 2017
(a)
(b)
(c)
(d)

Discount Rate (per annum)
Expected Rate of Return on Plan Assets (per annum)
Salary Escalation
Inflation Rate

31st March 2016

7.50%
7.50%
5.00%
5.00%

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as supply
and demand in the employment market. The expected rate of return on plan assets is based on the portfolio of assets held, investment strategy and market
scenario. In order to protect the capital and optimise returns within acceptable risk parameters, the plan assets are reasonably diversified.

(b)

Provident Fund
Provident fund for certain eligible employees is managed by the Company through the "B. K. Birla Group of Companies Provident Fund Institution" and "Birla
Industries Provident Fund", in line with the Provident Fund and Miscellaneous Provisions Act, 1952, The plan guarantees interest at the rate notified by the
Provident Fund Authorities. The contribution by the employer and employee together with the interest accumulated thereon are payable to employees at the time of
their separation from the company or retirement, whichever is earlier. The benefits vest immediately on rendering of the services by the employee.

The Guidance on Implementing AS 15, Employee Benefits (Revised 2005) issued by Accounting Standard Board (ASB) states that benefits involving employers
established provident funds, which require interest shortfalls to be compensated are to be considered as defined benefit plans. The Actuarial Society of India has
issued the final guidance for measurement of provident fund liabilities. The actuary has accordingly provided a valuation and there is no shortfall as at 31st March,
2017.
The Company has contributed Rs. 6,60,52,719 (2015-16 : Nil) towards provident fund during the year ended 31st March, 2017.
(i) The detail of fund and plan assets position are as follows.
As at
Present Value of Obligation as at the end of the year
Fair Value of Plan Assets as at the end of the year
(ii) Principal Actuarial Assumptions
Discount Rate (per annum)
Expected Rate of Return on Plan Assets (per annum)

31st March, 2017
1,70,88,26,987
1,93,68,33,624

8.65%
9.50%

21. FINANCE COST
2016-2017
Interest expenses
- On Loan and others

Amount in r
As at
31st March, 2016

45,84,23,583

45,84,23,583

Amount in r
2015-2016

CYGNET INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017
22. OTHER EXPENSES

Amount in r
2015-2016

2016-2017

Consumption of Stores and Spare Parts
Power and fuel [Refer note (a) below)
Rent

19,41,11.764
29,47.69,872
66,47,467

Repairs and Maintenance [Refer note (b) below]
Building
Plant and Machinery
Others
Insurance
Rates and Taxes
Brokerage and Discounts
Packing, Carriage and Shipping
Commission to Selling Agents
Sales Promotion
Management Services Fee

41,64,420
4,04,05,397
1,89,24,944
48,96,205
1,00,03,154
2,43,45,324
2,63,43,558
1,17,92,524
2,06,76,257
2,86.42,500

Provision for Doubtful Debts
Payment to auditor [Refer note (c) below]
Guarantee Commission
Excise Duty [Refer note (d) below]
Miscellaneous Expenses

16,84,820
11.00,000
3,67,427
(2,68,38,416)
7,79,70,690
74,00,07,908

(a) Power and Fuel includes consumption of stores and spares (coal)
(b) Repair and Maintenance includes:
(i) Salaries and wages
(c) Payment to auditor
As Auditors :
Audit Fees
Tax Audit Fees

442

10,00,000

5,68,159
15,68,601

23,64.53,961
4,62,19,959

10.00.000
1 00.000

10,00.000

Fees for issuing various certificates (including Limited Reviews)
Reimbursement of Expenses
(d) Represents excise duty related to the difference between the closing stock and opening stock
23. MISCELLANEOUS EXPENSES INCLUDES
Payment to cost auditor

2.20.000

24. EARNINGS PER SHARE

Amount in r except per share data
2015 - 16

2016 - 17

(i) Basic
Number of equity shares at the beginning of the period
Number of equity shares issued during the period
Weighted average number of equity shares outstanding during the period

(A)

50,000
3,00,00,000
2,70,91,096

50,000
39,754

10

10

Nominal value of each equity Share (Rs.)
(Loss) after Tax (Rs.)
Earnings per share (Basic) (Rs.)

(B)
(B/A)

(1.09,25,18,536)
(40.33)

(15,68,601)
(39.46)

2.70.91,096
(40.33)

39.754
(39.46)

(ii) Diluted
Weighted average number of equity shares outstanding during the period
Earnings per share (Diluted) (Rs.)

25. EXPENDITURE IN FOREIGN CURRENCY DURING THE PERIOD
Technical Service Fees
Commission, Brokerage and Discount
Interest
Miscellaneous (Travelling, Listing fees etc.)

2016-17

4,70,790
4,45,972
4,11,002
13,27,764

Amount in
2015-16

r

CYGNET INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017

Amount in ?'
2016-17

2015-16

26. EARNINGS IN FOREIGN EXCHANGE DURING THE PERIOD
Exports (excluding export to Nepal and Bhutan) of goods [F.O. B.]

3.83,17,008
3,83,17,008

27. C.I.F VALUE OF IMPORTS
Raw Materials
Components and Spare Parts (including stores)
Capital Goods

11.43,56.964
34,99,248
73,01,580
12,51,57,793

28. CONTINGENT LIABILITIES

Amount in r
As at
31st March 2017

(a) Guarantees given (i) to excise authorities

As at
31st March 2016

6.50,000

(b) Claims against the Company not acknowledged as debts
(c) Taxes demanded by excise authorities

1,24,89,504
1,11,567

29. CAPITAL AND OTHER COMMITMENTS

Amount in r
As at
31st March 2017

As at
31st March 2016

4,24,00,638

7.13,76,946

4,24,00,638

7,13,76,946

(a) Capital Commitments
Estimated value of contracts in capital account remaining to be executed
[net of advances Rs. 44,28.987 (2015-16 Rs. 3,75,69.821)]
(b) Other Commitments
Export Commitments against purchase of imported Capital Goods under the Export Promotion
Capital Goods Scheme. of the Government of India.

Amount in r
As at
31st March 2017

As at
31st March 2016

30. DERIVATIVE INSTRUMENTS AND UNHEDGED FOREIGN CURRENCY EXPOSURE
(a) Derivatives outstanding: There are no derivatives outstanding
(b) Particulars of unhedged foreign currency exposure:
1. Amount receivable in Foreign currency
FC amount (In EURO)
INR value

26,385
18,27,098

(9,980)
(7,52.442)

FC amount (In Dollar)
INR value

8,860
5.87.019

2. Amount payable in Foreign currency
FC amount (In EURO)
INR value
FC amount (In Dollar)
INR value

1,33,774
92,63,831

60,900
45,91,556

18,47,634
1 1 , 98 00 508

5,26,040
3,48.52,770

31. Details of dues to Micro, Small and Medium Enterprise as defined under the MSMED Act, 2006
The Company has not received any memorandum from any party [as required to be filled by suppliers to the notified authority under the Micro, Small and Medium
Enterprises Development Act, 2006 ('MSMED Act')] claiming their status as Micro, Small and Medium Enterprises. Consequently the amount paid/payable to these parties
during the period is Nil and therefore no disclosures are required to be made.
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CYGNET INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017
32. NOTE ON BUSINESS RUN BY KESORAM INDUSTRIES LIMITED DURING APRIL 2016 TO MAY 2016
ON BEHALF OF CYGNET INDUSTRIES LIMITED
Cygnet Industries Limited had acquired the Rayon, Transparent paper and Chemicals ("Rayon, TP and Chemicals")
business undertaking of Kesoram Industries Limited (KIL) at close of Business on 31 March 2016. Accordingly, a business
transfer agreement was entered into between the Company and KIL, to transfer the Rayon. TP and chemicals business
undertaking on a going concern basis through slump sale route effective close of the business 31st March. 2016 at the total
consideration of Rs. 5.41,14,32,220 which has been discharged fully by way of issue of 3,00,00,000 Equity Shares of Rs.10
each at par without consideration paid in cash on 7th May. 2016 and balance payment in cash.
Cygnet Industries Ltd. the Purchaser has subsequently become a 100% subsidiary of the Seller Kesoram Industries Ltd on
7th May, 2016.
The Business Transfer Agreement was amended on 27th May, 2016; wherein the parties have agreed that the completion
shall take place at the close of Business as on 31st May, 2016.
KIL has carried on the business operations of the undertaking during the two month period from 1st April. 2016 to 31st May.
2016 on behalf of purchaser Cygnet Industries Ltd. and has certified that there has been a loss of Rs. 3.15.12,558 during the
two month period and has been disclosed in the body of the Statement of Profit & Loss of Cygnet Industries Ltd.
The revenue and expenses in respect of the ordinary activities attributable for the period April-May 2016:
Amount in

e

Two months ended
31st May, 2016
INCOME

47,63.50.306
5,08.82,921
42,54,67.385
34,88,278
42,89,55,663

Revenue from operations (Gross)
Less: Excise Duty
Revenue from operations (Net)
Other Income
Total Revenue (I)
EXPENSES

16,99.36,454
(3,19,16.956)
16,72,13,272
15,52,35,451
46,04,68,221

Cost of materials consumed
Changes in inventories of finished goods
Employee benefits expenses
Other expenses
Total Expenses (II)

(3.15.12.558)

(Loss) before interest, tax and depreciation [(I) - (II)]
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KESORAM INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH. 2017
33. RELATED PARTY DISCLOSURES

Amount in
SI

Related Party
/1-NC

Relationship

■Jle11111111.1U.11C,

umneo

(o)

Outstanding as at
31st March, 2017
5,29,29,43,788
28.52,18,424

(II)
(III)
(IV)
(V)
(VI)
(VII)
(VIII)
(IX)
(X)
(XI)
(XII)
(XIII)
(XIV)
(XV)
(XVI)
(XVII)
(XVIII)
(XIX)
(XX)
(XXI)
(XXII)
(XXIII)
(XXIV)
(XXV)
(XXVI)
(XXVII)
(XXVIII)
(XXIX)
(XXX)
(XXXI)
(XXXII)
(XXXIII)
(XXXIV)
(XXXV)
(XXXVI)
(XXXVII)
XXXVIII)

Gautam Ganguli
Jharna Ganguli (Wife)
Taposhi Batabyal (Sister)
Deepak Kumar Sharma
Seema Sharma (Wife)
Banwari Lal Sharma (Father)
Raj Dulari Devi (Mother)
Prakash Kumar Sharma (Son)
Akash Sharma (Son)
Satish Kumar Sharma (Brother)
Sharmila Nath
Handas Mitra(Father)
Ravindra Singh Thapa (since 06/12/2016)
Kiran Thapa (Wife)
Karishma Thapa (Daughter)
Raveena Thapa (Daughter)
Nalini Sengupta (Sister)
Neelam Solomon (Sister)
S P Goswami
Aparna Goswami (Wife)
Dr Shrea Goswami (Daughter)
Sara Goswami (Daughter)
Dr Ashoke Goswami (Brother)
Geetanjali Chatterjee (Sister)
Namita Tapadar (Sister)
Harish Kandoi
Krishna Kumar Kandoi (Father)
Seema Kandoi (Wife)
Aayushi Kandoi (Daughter)
Kntika Kandoi (Daughter)
Vineet Kandoi (Brother)
Sunita Ladle (Sister)
Autri Dey
Ardhendu Dey (Father)
Beli Dey (Mother)
Anannya Dey (Sister)
NNK Consulting (India) Services Pvt Ltd
(Gautam Ganguly. Director)

(XXXIX) Gyron Consultancy Services Pvt Ltd

Outstanding
as at 31st
March, 2016

Payable/
receivable!
others
Payable-Loan
Payable-Interest

Nature of Transaction
High Seas Purchase
Rent
Management service
Interest
Other expenses
KIL Demand Loan

2016-2017

2015-2016

10,22.32,887
12.43.020
2,85.00.000
41.48,38.627
86,91,608
52929,43,788

(a)
(a)
(a)
(a)
(a)
(a)
(a)
(a)
(a)
(a)
(a)
(a)
(a)
(a)
(a)
(a)
(a)
(a)
(b)
(b)
(b)
(b)
(b)
(b)
(b)
(b)
(b)
(b)
(b)
(b)
(b)
(b)
(b)
(b)
(b)
(b)
(C)

(c)

(Gautam Ganguly, Director)
(a)

Directors or their relatives

(b)

KMP or their relatives

(c)

A pvt co in which a director or manager or his relative is a member or director

(d)

Holding! Subsidiary

!

Associate Company

34. Disclosure pursuant to Section 186 (4) of the Companies Act 2013 regarding security given are mentioned in respective notes of Fixed Assets, Inventories and Trade Receivables note no 10,
13 and 14 respectively
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CYGNET INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017
39. DISCLOUSURE OF SBN DURING DEMONITISATION PERIOD
The details of Specified Bank Notes (SBN) held and transacted during the period 8/11/2016
to 30/12/2016 are provided in the table below:

SBN
Closing cash in hand as on 08.11.2016
(+) Permitted receipts
(-) Permitted payments

Othe r denomination Notes

31,000

(-) Amount deposited in Banks

10,857
2,52,590
(2,42,713)

(31,000)

Closing cash in hand as on 30,12 2016

20.734

Amount in ?.
Total
41,857
2,52,590
(2,42,713)
(31,000)
20,734

40. Previous year figures
Previous year figures have been regrouped or rearranged where considered necessary.

As per our report of even date.
For Neha Bothra & Co.
For and on behalf of Board of Directors
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